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1. The process of gredual liberalization of imports which began two yesrs
ago, is continued in the government of Iodia's new import policy for
July-Deceumber 1954, %The comforteble foreign sxchsnge positiom hes, in
the main, encouraged the government to extend its policy of liberaligze-
tion., India's trede deficit for 1953-54 nerrowed down to Rs 218 million
from Rs T60 million In the previcus year snd the balance of peyments in
1953 shows a sizeable surplus for Es 570 milliorn as against & nominal
surplus of ®s 17 million in 1952, The absence of any drastic changes
during the last twoc years has brought the import policy to comparative
stability.

2. "Import quotas of 60 iteas have been modarately stepped up., They include
certain chemicels, industrisl exhausi fans, compressors, centrifugal
pumps of certain types, cotton fabrics and reaw saterials for the plastic
industry. More imports of these items are considered necessary in the
interest of Indian industry. Secondly, licences will be issued liberally
in respect of 42 items. These are items on vhich there are high duties
and they include certain ferro-compounds, powdered milk snd condensed
wilk, oll erushing and refining mechinery, refrigeraticn and air-condi-
tioning sachinery snd trailer puwps, Thirdly, for deteruining the best
Years of imports, the basic period heas been extended to cover 1958-53 in
respect of & Durther 19 items. Pourthly, the government has specified
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established importers over their prescribed quotas., The items in this list
inciuded marine type diesel engines; parts of wotors; genereting sets of
types not covered by ¢ G L; jute and hemp mechinery; prime movers, bauars \\
locomotive engines etc; printer®s ink and tractors. Liberalisation hes
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3. TAn Indian trade delegation is expected to leave for Moscov in
September to study Soviet industry, trade and commerce, An Indian
railvay delegotion will also go to Russis shortly for the study of the
railway systea in that country. Many Bast Burcpean countries are
understood $o be exploriag the prospects of improving trade with India.
(n June 17, a trade pmct was concluled in New Deihi hetween India snd
Hungary. The leader of u Crech trade delegation now touring Indie has
expressed hope that the recemtly concluded trade sgresment between Indis
ana;:zﬁchaalmia wuld lead tc & mutually sdvantagecus exchange of
goods.,’
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